(CULTUR,
GRICULIURE
< &s,

Al-Azhar

Volume 8, Issue 1 (Jan-June, 2022)
ISSN (Print): 2519-6707

<9¢s D
p v

Issue: http://www.al-azhaar.org/index.php/alazhar/issue/view/18

URL: http://www.al-azhaar.org/index.php/alazhar/article/view/360

Avrticle DOI: https://doi.org/10.46896/alazhr.v8i01.360

Title Critical ~ Analysis of the
Established Forms of Mudharba e
in Islamic Banks

fr_f‘ ,I\,a nm II‘.HNﬁTlONN.
Author (s): Dr Fahmeeda Bibi, Abrar Ullah
and Dr. Muhammad Shuaib PP
Rig
Yousaf EUL
Received on: 26 June, 2021 DRJI

Accepted on: 27 May, 2022
Published on: 25 June, 2022

Citation: Dr Fahmeeda Bibi, Abrar Ullah
and Dr. Muhammad Shuaib
Yousaf, “Construction: Critical
Analysis of the Established
Forms of Mudharba in Islamic
Banks,” Al-Azhar: 8 no, 1
(2022): 281-299

[
— Crossref

EBSCO

Tooogi
Publisher: The University of Agriculture
Peshawar Click here for more



http://www.al-azhaar.org/index.php/alazhar/issue/view/18
http://www.al-azhaar.org/index.php/alazhar/article/view/360
https://doi.org/10.46896/alazhr.v8i01.360

2022 26052 P UaE A E KT s p S UG Lo dEeBidl 2Ly

oy’tgdﬁ/,t@?;w?mg,/&,/wui’u}‘?odw
Critical Analysis of the Established Forms of
Mudharba in Islamic Banks

At
WA

Sy

Abstract

Islam propagates fair and just economic principles in order to prevent
economic exploitation in an Islamic society. Mudharbah is one such mode
of economic activity in Islam that ensures justice and fairness in business
transaction. The concept of Mudharbah has assumed huge importance
today when various Islamic banks are struggling to implement it in various
business transactions. In view of the importance of Mudharbah, this study
aims to delineate the various definitions of this concept in the light of
Quran, Sunnah, and the opinions of Islamic jurists. It provides a broad
overview of the justification of Mudharbah in the light of Islamic teachings
as well as delves into the philosophy of Mudharbah from the viewpoint of
public welfare. It also sheds light on various kinds of Mudharbah and
highlights differences between them for a better understanding.
Furthermore, it comprehensively deals with various attendant conditions
of Mudharbah, as prescribed by Islam, as well as delineates the role and
responsibilities of both parties to Mudharbah arrangement, thus
minimizing the chance for confusion and conflict. Having done all the
above-mentioned foundational work, this study then critically analyzes the
practical implementation of Mudharbah as done in Islamic banks today
and highlights how new forms of Mudharbah have entered today’s Islamic
banking. In this context, it reviews the opinions of various distinguished
Islamic jurists on Mudharbah in today’s Islamic banking and concludes by
suggesting the opinion that is most preferable in the light of Quran and
Sunnah.

Keywords: Mudharbah, mudharbah mutlaga, mudharbah mugayyada,
Islamic banking,
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